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AMNEAL AUDIT REPORT GN THE \CCOUNTS OF THE TARKWA
MSUAEM MUNICIPAL ASSEM=LY FOR THE Fl.\A.\CI.\l.

YEAR

ENDED 31 D2 CEMBER 2019

Introduction

We have exomined the accounts of the Tark-

Act, 2016(Act 221 and Section 11 of the Audit Sen

31 December 2019,

¢. Comparative statement of Revenue
ended 31 December 2019:

d. Comparaiive statement of Revenue &

e. {erosaratve

— ="
- ihabamid

L. Comparatve statement vl Accus

\Nacas 3 &b N 4
. %0585 aRC danediics 1o th

P qEgounTs

Sratement af Fymar s <o

- Nsuaem Municipal Assersbly for the Snunvan

=car gaded 31 December 2019 in accordance with Sectton 80 (4) of the Public Finaseinl Manageinen

T Acs, 2000, (Act 584).

Accounts
2 The following accounts and annual fineneizl s sments are atieched 10 this TePOri:
8. Comparative statement of the {inenei. rosition 25 @i 31 December ZG1%, anddish ¢
siatements
b. Comparative statement of Receipts ar.: Payments account for the financial vear coile..

and Expenditure account for the financial yeus

or e financial vear ended 31 Degember J010
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Manaer in which the accounts were prepared and rendered for audit
3. The books o __-oums wzre wel| Kept. The financial statements -~ subrei=sd on the 31

January, 2020

Estimutes
5 The unnual estinsztes of i=e Assembly for ihe fiscal vear 2019 were submined o - « Regional

Coordinating Courei' “shondi. Wastem Region and 2pproved by the Gener SSEMBY ¢ sTosaznes

with Secticn 123 {2; of' the Local Covernarce Act, 2015 (Act 936).

Inte=nal cantros
5. Tmernzl controls establiskaz ov mznagement of the Assembly during the 2019 = V23T were
satisiacrary, though inadeguate. T-o lapses and weaknesses noted during our audit wers =¢i-nerated

B our manzzement letter for remmecia! action.

Revenue and Expenditure

Revenue

A, e tote!l revenue of :he Assembdly increased from GII¢13,135.4493% 1 “uis to
GH:2'6.029,881.96 in 2019 whics represent a growth of GHE2,895,432.48 or 2297, aue- the
previvus year's. The Assembly however ackieved 79.34% of *he revenue target of CHell 702 K28 14

resulting in a shortfall of GHe4,! 2.946.48 during the period nnder review as show s 2l -

i.‘\ccounts - Estimated Revenue | Actual Revenue Varianse

L i GH¢ GHe GHe ]
; Internally Generated Fund 11,855,914.02 10,809,664.22 1.0:46.249 56

|
|

Grants § 8,346,014.42 5.220217.74 3126.69.68

" Total 20,202,828.44 | 16,029.881.96 4.172,046.48

A —
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¢ Assembly during the penod us sor rovian,



Expend:ture

8. " e expenditure also increased from G+

represening a growth of GHe1,494,304.14 over tae previous vear figure.

The Aszzemblv’s expenditure of GHe® =23 04968 was

GHel1.2)¢ 2253 resulting in savings of GH¢1,686,480.83 a: -av+= delow;

28,742.52 in 2018 10 GH¢9.523,048.68 in 2019

within the approved estimates of

~Accoun:s ; Estimated ~ Actual Expeaditure ! Variance
| |  Expenditure GHe | GHe | GHe
i Compz-sation of Employees I 4,057,121.89 2.584,550.78 ' 1.452,571.11
~; ‘ ' =
. Goods -3 Services ! 6.426,269.71 | 6.230.263.22 ! 176,006+
|
Othar £ nenses 746,137.93 688,234.68 | 57.9032%
Total 11,209.529.53 9,523,048.68 | 1,686,180.85

Operational Results

9. Tke financial operations of the Assembly resulted in a surplus of GH¢6.506,833.28 which shows
an increzse of GHEL,400,128.34 over the previous year's surplus of GH¢S, 106,704.94.

frem 2019 2018 ! Increase/Decrease |
GH¢ ; GHe GHg¢
Revenue 16,029,881.96 l 13,135,449.48 2,894 432 48
Expenditure 9,523,048 68 | §,028,744.54 149430414
*Surplus/(Deficit) 6,506,833.28 5,106,704.94 1,400.128.34
, | i

Financial Position

Assets

10. Cash & Cash Equivalent - GH¢2,867,198.13:- This figure represents the balances of the 25

mank accounts of the assembiy as at 31 December 2015 (Note 2.

1. Receivables GHeS2,197.76

D - £ srriem e DD e s R e e o ~ > ccpenials X s
This amount consists of unsevoverad staff advances graniel o MMiicers of the Assembly 1 Note 31,



. infrastructure, Plant & Equipment - GHe8.132,952 9

u:prise capit:l expenditure incurred o - . lings. moier vehicles, and oifice equipitg..,

13, . -s inprogress - GHel, !44.251.28

Lhése cotpe expenditure on various uncompleied oroects as 0 31 December, 20190

Liabiities
i Deposits - GHe100.00
Thase - zsisis of GHeJ39.313.38 duc suppliers and contract o5, retention fionivs o Gile

e -

due i .ontractors and a deposit of GH100.00 as at 31 Decem==r, 2019 (Noie §).

IS, Retention — GHe80,769.28

These .o amount withheld from payment to Contractors witzin the defest Babiiity uo o

i6.  Creditors - GHe313,313.38

This zo-resent amount due contractors and suppliers as at 31 Dacember 2019 (Nowe 3

17. vecumulated Fund - GHe11,822,489.30:

The oo orable balance of GH¢3.315,656.02 hrough: forwarc at the beginning of the s
increased to GHg11,822,489.30 as a result of a surplus ¢f GH¢6,505,833.28 decl. -
financizi operations during the year under review.

& Ty

Yours faithfully,

wr: AUDITOR-GOeNeRA:
Z—ES ‘I%\H\_‘-‘-L':." LN
SATANT AUDITOR-GL L



OPINION OF THE AUDITOR-GENERAL ON THE FINANCIAL STATEMENTS
“esponsibility of management

Section 80 o7 the Public Financia! Managemen: Azs. 2014, (Aer 920 requires that the Assembly shall.

ammedinely it s end of the fnancial year, pravics Jnancia; "3:27::‘.5 of iis accounis ia such
torm as =z .ac -Ceneral may direct, and suBmiz such stateme=is - the Aucitor-General or his
reTreseniauy s foraudis.

Auditor-Gezoral's responsibility

Section 82 ¢ :Zr:c Public Financial Management Acz, 2010, (Act -21) and Section Ii of the Audit
Service Act 21000 (et 384) require the Auditor-General o zus - and report on the accounts of
Metzosois ‘.!;.:.::;:al and Disirict Assemblies of China. It [s. Lizzefbre, the respensitiiine of the
Auditor-Ger.o2i 10 express an independant opinion on the financial s=asements of ¢ the Assembiic

Basis of opinion

We conductel the audit in accordance with Generally Accepted Auditing Standards and the auditing
standards of ne International Organization of Supreme Audit Ins:muctions (INTOSAD. An auds
inclides sxamination, on a test basis, of evidence relevant to 1he 2me oms. disclosures and regularity of
financial oo zotions included in the financial siatements.

We planned ind performed our audit so as to obtain all the inforation and explanation which we
considered nzcessary to provide us with sufficient evidence 1 give reasonable assurance that the
financial siatements are free from material misstatements, whetkar caused by error, fraud or any other
irregularity ard that, in all material respects, the revenue and expenditure have been appiied for the
purposes intended by Parliament, and the financial transactions conform to the authorities which
govern them. In forming our opinion, we also evaluated the overail adequacy of the presentation of
information in the financial statements. We believe that our audit provide a reasonabie basis for the
audit opinion

We have exarined the financial siaremean: >a1d 1he SuUpPOriing €ches 1ag oF the r-\z{‘\“ L NSEAERM
.\!L'\'!C!?-\L ASSEMBLY under the histoncal cost convenson ro- 3¢ financial vea! Taid

T
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Tarkwa- Ghana
Tel: 0312320526
Fax: 0312320209

0312320514
YOUr REf NO. - —eeeememmemmmmmmnee REPUBLIC OF GHANA 3187 JAN., 2020 __

My Ref. No. AA/42

ANNUAL FINANCIAL STATEMENTS AND ACCOUNTS
FOR THE YEAR ENDED 31°" DECEMBER, 2019

| submit for your information and necessary action twelve (12) copies of Annual Financia!
Sratements and Account for the year ended 31* December, 2019 comprising the following:

A, Statement of Financial position as at 31" December, 2019

B Statement of Revenue and Expenditure Account for the peried enced 31" Dacember,
2019

¢ Statement of Cash Fiow for the period ended as at 31" December, 2019

D. Schedule of Receipts and Payments for the period ended as at 31 December, 2019

E. Statement of Revenue for the period ended 31* December, 2019

£ Statement of Expenditure for the period ended 31* December,2019

G. Schedule of Cash at Bank as at 31%* December, 2019

H. Schedule of Retention and Payables as at 31" December, 2013 _ (

-~ i . ey = \
e € KWAKYE
For: MUNICIPAL CHIEF EXECUTIVE
{MUNICIPAL CO-ORDINATING DIRECTOR)

THE DISTRICT AUDITOR
AUDIT SERVICE
P.0.BOX 328
TARKWA

CC: THE HON. MINISTER
MINISTRY OF LOCAL GOVERNMENT
AND RURAL DEVELOPMENT
ACCRA

CONTROLLER AND ACCOUNTANT
GENERAL'S DEPARTMENT
ACCRA

THE REGIONAL DIREGTOR
CONTROLLER AND ACCCUNTANT
GENERAL'S DEFARTMENT.
STRONDI, W/R



CONTEMT PAGE
1. Statement of FINANCIAT POSHION. ..ot rmmimmmsimsiemresmssssissisrasistaraneitasismsatsssses s 1
2. Comparative Statement of Receipts AND PAYMBNLS.....cccsvuismrssassemsnsiniarsemmmerastsasymorsseissearis o ssasesss 2
3. Comparative Statement of Revenue and Expenditure...., e e o
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TARKWA NSUAEM MUNICIPAL ASSEMBLY
STATEMENT OF FINANCIAL POSITION A8 AT 35T DECEMBER, 2019

NOTES 2Ly 018
ISSEYS .

NON CURRENT ASSETS

FINED BEPOSIT .

INFRASTRUC. , PLANT & EQUIA. / 8 152.964.09 $,770,717.85

WORK<IN-PROGRESS ! L134,251.98 167.140.31

TOTAL NON CURRENT ASSET 9,297.216.07 493783817

CURRENT ASSETS

CASH AND BANK 2 286719813 786,000 3!

RECEIVABLES 3 32.197.76 11,920.00

PREPAYMENTS :

TOLAL CURRENT ASSETS 2.919,395.89 797.920.31
TOTAL ASSETS 12,216,611.96 5.785.778.68
LIABILITIES

CURRENT LIABILITIES

RETENTION 4 80,709 28 S0.799.28

CREDITORS 5 31331338 33931338

DEPOSHS AND OTHER MONIES 0 100.00 100.60

SHORT-TERM BORROWINGS =

TOTAL CURRENT LIABILITIES 394,122.66 20,122.66
T0TAL LIARILITIES 394,122.66 420,122.66
NET ASSETS 11,822,489.30 5,315,656.02
CONTRIBUTED BY

SURPLUSESADEFICITS) 7 6.506.833.28 168,846 77

ACCUNTIATED SURPLUSES BF 7 S 31365602 i 1dA RO9 23
NET WORTH il .822,489.30_ = 3315036.02

! ! N\ y Q *
.\ -~ \ y' -
DR . e Wy VW N §
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- TARKWA NSUAEM MUNICIPAL ASSEMBLY

COMPARATIVE CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST DECEMBER, 2019

DESCRIPTION

CASH RECEIPTS FROM OPERATING ACTIVITIES
GRANTS
RATES
OTHER REVENUE

NET CASH RECEIPTS FROM OPERATING ACTIVITIES

CASH PAYMENT FROM OPERATING ACTIVITIES
COMPENSATION OF EMPLOYEES
GOQDS AND SERVICES
INTEREST
GRANTS
SOCIAL BENEFITS
OTHER EXPENSES

NET CHANGE IN WORKING CAPITAL
(INCREASE)/DECREASE IN ACCOUNT RECIEVABLE
INCREASE/(DECREASE) IN ACCOUNT PAYABLES

NET CASH PAYMENT FROM OPERATING ACTIVITIES

NET CASH FLOW FROM OPERATING ACTIVITEIS

PURCHASE/GRANTING OF NON-FINANCIAL ASSETS
NON-FINANCIAL ASSETS

INVENTORY
WiF

CASH FLOW FROM INVESTING IN NON-FINANCIAL ASSETS

SALE/RECOVERY OF NON-FINANCIAL ASSETS
NON-FINANCIAL ASSETS
INVENTORY
wip

CASH FLOW FROM SALES OF NON-FINANCIAL ASSETS

NET CASH FLOW FROM INVESTMENT IN FINANCIAL ASSETS

CASH FROW FROM FINANCIAL ACTIVITY

DOMESTIC
INFLOWS
OUTFLOWS
NET INCURRENCE OF DOMESTIC LIABILITY
FOREIGN
INFLOWS
OUTFLOWS

NET INCURRENCE OF FOREIGN LIABILITY

NET CHANGES IN STOCK OF CASH
CASH AND CASH EQUIVALENT - OPENING
CASH AND CASH EQUIVALENT - CLOSING

2019

5220,217.74
2,712,422.00
8,136,446.20

16,069,085.94

2,584,550.78
6,250,263.22

688,234.68
9,523,048.68

11,920.00
11,920.00
9,523,048.68

6,546,037.26

2,930,853.38

1,428,504.52
4,359,357.90

4,358,357.50

2,081,197.62
786,000.51
2,867,198.13

2018

5,309,945.79
2,063,638.30
5,761,865.39

13,135,449.48

3,175,907.10
3,471,538.46

788,545,06
3,645.00
589,108.92
8,028,744.54

300.00
(854,540.47)
(854,640.47)

8,883,385.01

4,252,064.47

4,770,717.86

167,140.31
4,937,858.17

4,937,858.17

(685,753.70)
1,471,794.21
786,000.51



NOTES TO THE ACCOUNTS
1) REPORTING ENTITY

The reporting entity is Tarkwa-Nsuaem Municipal Assambly (T.N.M A). Tha finardial repnr is for
activities that teok piace during the 2019 fiscal year. The entity is nen-proft urganization operating
under the ministry of Local Goverament and Rural Development.

OUR MISSION

The Tarkwa-Nsuaem Municipa! Assembly exists to improve the quality of life of its inhabitants through
the provision of affective and efficient socio-ecanomic services in collaberation with other stakeho!ders.

QUR VISION

To becoma a world class Municipality providing excelient socio-econoric services for inhabitants.

2] ACCOUNTING POLICIES

@) Statemeat Of Compliance

The financial statement of the Assembly have been prepared in accordance with the accounting
policies of the Government of Ghana to comply with the Public Financial Management ( PFM)
Act, 2016 ( ACT 921), Financial Administration Regulation, 2004 ( LI 1802) (FAR) Financial
Memoranda for District Assembly 2004, Accounting Manuals and other Legislative and standard
accounting documeants developed and approved by Controller and Accountant General's
Department in consultation with the Auditor-General and Ministry of Local Government and
Rural Development.

b) Basis of Preparation

The annual financial statements have been prepared on accrual basis. The accounting policies
adopted in preparing the financial statement have been consistancy applied throughout all
periods presented unless otherwise stated.

€) Functionol and Presentation Currency

The functional currency is the currency that best reflects the primary economic environment in
which the entity operates, The financial statements have been presented in Ghana Cedis (GH¢)
which is the functional and presentation currency of the entity

d] Revenue

The Assembly generatas its revenue from the following sources which are used for the
impiementation of developmental projects and programmas. To this end income or FEVENUE IS

racognized ac and when it ic armed

I Internally Generated Fund (IGF) consisting:
L Rates .
l.  Land and Concessions
M. Feesand Fines “



VL.
vil

Licenses

Rent

Investment Income
Miscellaneous

B The District Assemblies and MP’s Common Funds
1. Other Donor Grants

i.
ii.
iii.
.
V.

Urban Development Grants
Capacity Support Fund

District Development Facilities
CWSA (IDA)

CIDA etc.

e) Expenditure

The M
i
ii.
iii.
iv.
V.
vi.

unicipal Assembly’s expenditure has been categorized as follows:

Compensation of Employees
Use of Goods and Services
Granis

Social Benefits

Other Expenses

Capital Expenditure.



